Emerﬁenc¥ AﬁﬁroEriation Districts ‘Education Code 41320‘

§ -School district declares cash insolvency
()] -School district requests emergency apportionment
=2 -County superintendent submits report to State
8 -Plan to repay must be created and approved by COE and SPI  |——
1= -Legislature drafts a bill to fund the emergency appropriation
'5, -Once governor signs bill, district superintendent is released,
8 governing board becomes advisory
B -Administrator appointed from pool of experts by the
",‘6’ 8 county superintendent with concurrence of SPl and
= 'E’ president of the state board of education
g o) 3 -Serves under the direction and supervision of the county 3
= Q superintendent
_g g' -Functions as the board and the superintendent for the
< district
A

Administrator determines that future compliance with recovery plans is probable

- With concurrence from SPI and president of the state board, the county superintendent may
return power to the school district board once certain conditions are met

Return of local control; board authority resumes

Local Control
Returned

-Trustee appointed from pool of experts by the county
superintendent with concurrence of SPI and president of
the state board of education

-Reports directly to the county superintendent

-Serves until the district has adequate fiscal systems and
controls in place

-Has stay/rescind authority over board decisions that may
affect the financial condition of the district

Trustee
Appointed
A

-After no less than three years, the county superintendent
with concurrence from SPI and president of the state board of
education, the trustee appointment may be terminated ¢
-County superintendent retains the right to stay or rescind
actions taken by the district board that may affect the
financial condition of the district until the loan is fully repaid

Trustee
Released

Note: Per EC 41326(h) If a district violates a provision of the approved recovery plan within 5 years of release of trustee (or repayment of emergency apportionment, whichever is later), the county superintendent with
concurrence of the SPI and president of the state board, may reassume either directly or indirectly via an administrator, all of the authority of the district school board as noted in “administrator appointed” section
above. Return of local control to the district will only occur once future compliance with approved recovery plans is probably or after a period of one year, whichever occurs later.
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